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CARE REVISES AND SUSPENDS THE RATINGS ASSIGNED TO THE BANK FACILITIES OF

JVL AGRO INDUSTRIES LTD

Ratings
Facilities Aggregate amount Ratingsl Remarks
(Rs. crore)
CARE BB+ .
Long-Term Bank Facilities 310.88 (Double B Plus) and Revised from CARE BEB+
(Triple B Plus)
suspended
CARE A4+ .
Short-Term Bank Facilities 2,289.00 (A Four Plus) and Revised from CARE A3+
(A Three Plus)
suspended

2,599.88
(Rupees Two Thousand Five
Hundred Ninety Nine crore and
Eighty Eight Lakhs only)

Total

Rationale

Revision of the ratings assigned to the bank facilities of JVL Agro Industries Ltd. (JVL) takes into account the stretched
liquidity position of the company due to elongation in working capital cycle.

In the absence of the information required by CARE for monitoring of the ratings, CARE is unable to assess and provide
analytical opinion on factual position of the company and consequent impact on the credit profile. Consequently, CARE
has suspended, with immediate effect, the ratings assigned to the bank facilities of JVL Agro Industries Ltd.

Background

JVL Agro Industries Ltd. (JVL), incorporated in 1989 as Jhunjhunwala Vanaspati Ltd, was promoted by D N Jhunjhunwala
family of Varanasi, UP. JVL is engaged in refining and marketing of edible oil (palm oil, soybean oil, mustard oil, etc) and
its by-products (de-oiled cake, bakery products, etc). JVL has manufacturing facilities in UP (Jaunpur), Bihar (Pahleza),
Rajasthan (Alwar) and West Bengal (Haldia) with an aggregate installed refined edible oil capacity of 10,02,000 MTPA .
The company is also engaged in trading of edible oil products - constituting 22% of net sales in FY15. JVL has diversified its
product portfolio by setting up a rice mill in Bihar with an installed capacity of 60,000 MTPA, which has started operations
in December 2014 at an aggregate cost of Rs.28.4 crore, funded at a debt equity ratio of 1.6:1. JVL mainly caters to Uttar
Pradesh, Bihar and West Bengal in India. ‘Jhoola’ is the flagship brand of the company.
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com.
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications.

Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans
brought in by the partners/proprietor in addition to the financial performance and other relevant factors.

'Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE publications.
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